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Q&A
Introducing the Fidelity Target™ (Euro)
Funds range
Important Information:












The value of investments and the income from them can go down as well as up and investors may not get back the amount
invested.
This fund invests in overseas markets and the value of investments can be affected by changes in currency exchange rates.
This fund invests in emerging markets which can be more volatile than other more developed markets.
This fund uses financial derivative instruments for investment purposes, which may expose the fund to a higher degree of risk
and can cause investments to experience larger than average price fluctuations.
The fund may make increased and more complicated use of derivatives and this may result in leverage. In such situations
performance may rise or fall more than it would have done otherwise. The fund may be exposed to the risk of financial loss if a
counterparty used for derivative instruments subsequently defaults.
Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is included for
the purposes of illustration only.
Currency hedging may be used to substantially reduce the risk of losses from unfavourable exchange rate movements on holdings
in currencies that differ from the dealing currency. Hedging also has the effect of limiting the potential for currency gains to be
made.
Investors should note that the views expressed may no longer be current and may have already been acted upon.
Past performance is not a reliable indicator of future returns

Last update: April 2022

Fund overview
A long-term savings for large capital expenditures required at a certain date in the future: Target Date. With investment
horizon becomes shorter with time with a focus on preserving the investment capital


Seeks to provide asset growth over cash and contributions, taking risk in a defined way



De-risks over time to optimise wealth outcomes



Has a time-varying de-risking asset allocation that is not linear or static, but reflects how risk and return compound
over time



Uses global diversified asset classes in order to deliver superior risk-adjusted outcomes
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What are life cycle products?
Life cycle products are asset-allocation funds where the exposure to each asset class is adjusted to de-risk the funds as
the maturity date is approached.

How do the Fidelity Target™ (Euro) Funds work?
The Fidelity Target™ (Euro) Funds aim to provide investors with the opportunity for capital growth in the early years of the
Funds - also called the accumulation period, followed by a capital preservation period - consisting of a gradual reduction
in risk as the Funds approach maturity, in an effort to preserve the gains made throughout the lifetime.
Concretely, the Fidelity Target™ (Euro) Funds start with a 100% allocation to equities, which are used for their growth
potential. Over time, the Funds become increasingly diversified and defensive, de-risking into a balanced portfolio of
equities, bonds and cash, followed by a more cautious allocation with higher weights in bonds and cash in an effort to
preserve invested capital. The final portfolio at the target date comprises 100% cash. The chart below gives an illustrative
example of the asset allocation over the life cycle of a Fidelity Target™ (Euro) Fund.
The Funds are actively managed to add value beyond the glide path as well as to protect capital, using two broad levers:
tactical asset allocation and active implementation.

Tactical asset allocation - aims to take advantage of shorter-term opportunities in markets to add
value for investors and to provide downside protection during more volatile market phases. The Portfolio
Managers do this by taking positions around the strategic asset allocation (for example, moving
overweight or underweight equities relative to the SAA).
Active implementation - The Portfolio Managers use the best of Fidelity’s active research to
implement the asset class mix in order to achieve a diversity of investment styles, strategies and
approaches.

Evolution of the assets composition of the Fidelity Target™ (Euro) Funds - Illustration

Source: Fidelity International, 2022. For illustrative purposes only. This reflects the expected allocation of a Fidelity Target™ (Euro) Funds through time, based on the
assumptions of Fidelity Multi Asset, and does not represent the asset allocation of a live portfolio.
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Are these Funds of Funds?
No, the Fidelity Target™ (Euro) Funds invest in strategies, not funds, and are subject to the 10% CIS 1 limit.
The Fidelity Target™ (Euro) Funds range invests primarily in the best of Fidelity’s active strategies and where appropriate
will include passive strategies, but these will always be a small overall position in the Fund. For example, the FF - Fidelity
Target™ 2030 (Euro) Fund currently has 4% of its holdings2 in passive strategies. The Portfolio Managers have a broad
list of strategies available to them and will typically hold a combination of Fidelity managers within each asset class, using
complementary and specialist strategies.
Currently, Funds with the broadest range of asset classes such as the FF - Fidelity Target™ 2030 (Euro) Fund are
invested in 29 strategies2 overall, including 6 within European equities2 alone, as shown in the diagram below.
Europe equity - Illustration

1/ Collective Investment Schemes. 2/ Source: Fidelity International, data as of 31 December 2021. Any discrepancies are due to rounding.

How often is the asset allocation reviewed?
The composition for each of the Fidelity Target™ (Euro) Funds changes monthly over its lifespan, in response to a predetermined asset allocation model designed to dynamically de-risk the portfolio up to the target date. Changes made to
the portfolio’s asset allocation each month also include tactical views between asset classes and regions as well as input
from the volatility overlay.

Are the time horizons for moving the asset allocation from equity to fixed income and
then to cash predefined (and what they are)? Is that an automatic process or is it
managed by portfolio managers?
The asset allocation for each of the Fidelity Target™ (Euro) Funds changes monthly over its lifespan in response to a predetermined asset allocation model designed to dynamically de-risk the portfolio up to the target date.

Source: Fidelity International, 2022. For illustrative purposes only.
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Below is a table with indicative asset allocations at key dates in the rolldown. The Portfolio Managers are responsible for
the implementation of the rolldown allocations within each fund.
Equities1
Fixed
income

Cash

100%

0%

0%

19.8%

99%

1%

0%

42.5%

17.0%

85%

15%

0%

20.7%

34.5%

13.8%

69%

31%

0%

5 years to TD

13.2%

22.0%

8.8%

44%

56%

0%

3 years to TD

8.4%

14.0%

5.6%

28%

72%

0%

2 years to TD

5.4%

9.0%

3.6%

18%

78%

3%

1 year to TD

3.0%

7.0%

0.0%

10%

54%

36%

Target date

0%

0%

0%

0%

0%

100%

Europe

Developed
world ex
Europe

Emerging
markets

Total equities

25 years to target date (TD)

30.0%

50.0%

20.0%

20 years to TD

29.7%

49.5%

15 years to TD

25.5%

10 years to TD

1

Source: Fidelity International. This represents the roll-down / composite index asset allocation at key dates since inception to target date. The actual asset allocation of the
funds can deviate due to tactical asset allocation within guidance. ¹Equity Regional Allocation has been rescaled to sum to 100%.

We also review each Fidelity Target™ (Euro) Fund as it approaches maturity to ensure that investors’ capital is managed
appropriately in the final stages of the rolldown. This is to ensure that we are doing what is right for clients given the
investment objectives of the strategy. The rolldown for each Fund is reviewed when it reaches 3.5 years from maturity to
ensure suitable levels of risk in the final stages of the rolldown.

Are the Fidelity Target™ (Euro) Funds automatically closed at maturity or do they
remain invested in cash for some time? If so, for how long?
The Fidelity Target™ (Euro) Funds are not automatically paid at maturity, instead they remain invested in cash for a
period of time. This is to allow investors time to make a decision on what they want to do with their investment, whether
that’s redeem in full or re-invest. We will communicate and work with clients as the maturity approaches and throughout
the time that the Funds remain invested. There is not a pre-defined length of time for the Funds to remain invested in
cash once they have reached maturity as each Fund is assessed on its own merits, but in practice Funds tend to remain
invested for less than five years.
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Important information
This is a marketing communication. This information must not be reproduced or circulated without prior
permission.
Fidelity only offers information on products and services and does not provide investment advice based on individual
circumstances, other than when specifically stipulated by an appropriately authorised firm, in a formal communication with the
client.
Fidelity International refers to the group of companies which form the global investment management organisation that
provides information on products and services in designated jurisdictions outside of North America. This communication is
not directed at, and must not be acted upon by persons inside the United States and is otherwise only directed at persons
residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required.
Unless otherwise stated all products and services are provided by Fidelity International, and all views expressed are those of
Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F symbol are registered trademarks of
FIL Limited. Fidelity Funds “FF” is an open-ended investment company (UCITS) established in Luxembourg with different
classes of shares. FIL Investment Management (Luxembourg) S.A. reserves the right to terminate the arrangements made
for the marketing of the sub-fund and/ or its shares in accordance with Article 93a of Directive 2009/65/EC and Article 32a of
Directive 2011/61/EU. Prior notice of this cessation will be made in Luxembourg.
Issued by FIL Pensions Management. Authorised and regulated by the Financial Conduct Authority.
Luxembourg: We recommend that you obtain detailed information before taking any investment decision. Investments
should be made on the basis of the current prospectus (in English, French and German) and the KIID (key investor
information document), available in English, French and German, which is available along with the current annual and semiannual reports free of charge through https://www.fidelityinternational.com, or from our distributors and from our European
Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. Issued by
FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier).
Investors/ potential investors can obtain information on their respective rights regarding complaints and litigation on the
following link: https://www.fidelity.lu in English.
Austria: We recommend that you obtain detailed information before taking any investment decision on the basis of the
current prospectus (in English and German) and the KIID (key investor information document), available in English and
German along with the current annual and semi-annual reports free of charge through https://www.fidelityinternational.com,
from our distributors and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette
BP 2174 L-1021 Luxembourg as well as from the paying agent in Austria, UniCredit Bank Austria AG, Schottengasse 6-8,
1010 Vienna. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du
Secteur Financier). Investors/ potential investors can obtain information on their respective rights regarding complaints and
litigation on the following link: https://www.fidelity.at in German.
Finland: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English) and the KID (Key Investor Information Document), available in
Finnish and English along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from your financial advisor or from the branch of your bank. Issued by FIL (Luxembourg)
S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential
investors can obtain information on their respective rights regarding complaints and litigation on the following link:
https://www.fidelity.fi in English.
Sweden: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English)/and the KIID (Key Investor Information Document) available in
Swedish, along with the current annual and semi-annual reports free of charge through https://www.fidelityinternational.com,
from your financial advisor or from the branch of your bank, from our European Service Centre in Luxembourg, FIL
(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. Issued by FIL (Luxembourg) S.A., authorised
and supervised by the CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain
information on their respective rights regarding complaints and litigation on the following link: https://www.fidelity.se in
Swedish.
Norway: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English) and the KIID (Key Investor Information Document) available in
English and Norwegian along with the current annual and semi-annual reports free of charge through
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https://www.fidelityinternational.com, from your financial advisor or from the branch of your bank. Issued by FIL (Luxembourg)
S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). Investors/potential
investors can obtain information on their respective rights regarding complaints and litigation on the following link:
https://www.fidelity.no in English.
Denmark: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English) and the KIID (Key Investor Information Document), available in
Danish and English along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from your financial advisor or from the branch of your bank. Issued by FIL (Luxembourg)
S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential
investors can obtain information on their respective rights regarding complaints and litigation on the following link:
https://www.fidelity.dk in English.
Poland: This material does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of
Finance Regarding Information Constituting Recommendations Concerning Financial Instruments or Issuers Thereof dated
October 19, 2005. No statements or representations made in this document are legally binding on Fidelity or the recipient and
not constitute an offer within the meaning of the Polish Civil Code Act of 23 April 1964. We recommend that you obtain
detailed information before taking any investment decision. Investments should be made on the basis of the current
prospectus (in English and Polish), and the KIID (Key Investor Information Document) and the Additional Information for
Investors, available in English and Polish along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from our distributors, from our European Service Centre in Luxembourg, and from the
fund’s representative office in Poland. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF
(Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective
rights regarding complaints and litigation on the following link: https://www.fidelity.pl in Polish.
Belgium: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English, French and Flemish) and the KIID (key investor information
document), available in English French and Flemish along with the current annual and semi-annual reports free of charge
through https://www.fidelityinternational.com, from our distributors, from FIL (Luxembourg) S.A. and CACEIS België NV, with
head office at Havenlaan 86C, B320, 1000 - Brussels, the financial service provider in Belgium. Issued by FIL (Luxembourg)
S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential
investors can obtain information on their respective rights regarding complaints and litigation on the following link:
https://www.fidelity.be in French and Flemish.
Switzerland: Fidelity undertakes the financial services of purchasing and/or selling financial instruments within the meaning
of the Financial Services Act (""FinSA""). Fidelity is not required to assess the appropriateness and suitability under FinSA.
We recommend that you obtain detailed information before taking any investment decision. Investments should be made on
the basis of the current prospectus (in English, German and French) and the KIID (key investor information document),
available in English, German and French along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from our distributors, from our European Service Center in Luxembourg FIL
(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from the representative and paying agent in
Switzerland, BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich. Issued by FIL
Investment Switzerland AG. Investors/ potential investors can obtain information on their respective rights regarding
complaints and litigation on the following link: https://www.fidelity.ch in German and English.
Netherlands: We recommend that you obtain detailed information before taking any investment decision. Investments
should be made on the basis of the current prospectus (in English and Dutch) and the KIID ( Key Investor Information
Document), available in Dutch along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from FIL (Luxembourg) S.A., Netherlands Branch (registered with the AFM), World
Trade Centre, Tower H, 6th Floor, Zuidplein 52, 1077 XV Amsterdam (tel. 0031 20 79 77 100) or from www.fidelity.nl. The
fund is authorised to offer participation rights in The Netherlands pursuant to article 2:66 (3) in conjunction with article 2:71
and 2:72 Financial Supervision Act. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission
de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective rights
regarding complaints and litigation on the following link: https://www.fidelity.nl in Dutch.
Italy: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in Italian and English) and the KIID (Key Investor Information Document),
available in Italian along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from your financial advisor or from the branch of your bank. Issued by FIL
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(Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). Investors/
potential investors can obtain information on their respective rights regarding complaints and litigation on the following link:
https://www.fidelity-italia.it in Italian.
Spain: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in Spanish and English) and the KIID (Key Investor Information Document),
available in Spanish along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF
(Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective
rights regarding complaints and litigation on the following link: https://www.fondosfidelity.es in Spanish.
Slovakia: We recommend that you obtain detailed information before taking any investment decision.Investments should be
made on the basis of the current prospectus (in English) and the KIID (Key Investor Information Document), available in
English and Slovakian along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from our paying agent UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia.
Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur
Financier). Investors/ potential investors can obtain information on their respective rights regarding complaints and litigation
on the following link: https://www.fidelity.sk in Slovakian.
Czech Republic: We recommend that you obtain detailed information before taking any investment decision. Investments
should be made on the basis of the current prospectus (in English and Czech) and the KIID (Key Investor Information
Document), available in English and Czech along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com from our paying agent UniCredit Bank Czech Republic a.s., Zeletavska 1525/1, 14092
Prag 4 - Michle, Czech Republic. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de
Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective rights regarding
complaints and litigation on the following link: https://www.fidelity.cz in Czech.
Portugal: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English) and the KIID (Key Investor Information Document), available in
Portuguese along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF
(Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective
rights regarding complaints and litigation on the following link: https://www.fidelity.pt in Portuguese.
Romania: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English) and the KIID (key investor information document), available in
English and Romanian along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from our distributors and from our European Service Centre in Luxembourg, FIL
(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. Issued by FIL (Luxembourg) S.A., authorised
and supervised by the CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain
information on their respective rights regarding complaints and litigation on the following link: https://www.fidelity.ro in
Romanian.
France: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus(in French) and the KIID (Key Investor Information Document), available in
French along with the current annual and semi-annual reports free of charge through https://www.fidelityinternational.com,
from your financial advisor or from the branch of your bank. The document is available in French upon request. If you do not
wish to receive documents in English dedicated to Professional, please contact your Fidelity contact. Issued by FIL Gestion,
authorised and supervised by the AMF (Autorité des Marchés Financiers) N°GP03-004, 21 Avenue Kléber, 75016 Paris.
Investors/ potential investors can obtain information on their respective rights regarding complaints and litigation on the
following link: https://www.fidelity.fr in French.
Germany: Any performance disclosure is not compliant with German regulations regarding retail clients and must therefore
not be handed out to these. Investments should be made on the basis of the current prospectus in German/Key Investor
Information Document (KIID), which is available in German along with the current annual and semi-annual reports free of
charge through https://www.fidelityinternational.com, from FIL Investment Services GmbH, Postfach 200237, 60606
Frankfurt/Main. For German Wholesale clients issued by FIL Investments Services GmbH, Kastanienhöhe 1, 61476
Kronberg im Taunus. For German Institutional clients issued by FIL (Luxembourg) S.A., 2a, rue Albert Borschette BP 2174 L1021 Luxembourg. For German Pension clients issued by FIL Finance Services GmbH, Kastanienhöhe 1, 61476 Kronberg
im Taunus. Investors/ potential investors can obtain information on their respective rights regarding complaints and litigation
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on the following link: https://www.fidelity.lu/complaints-handling-policy in English. The information above includes disclosure
requirements of the fund’s management company according to Regulation (EU) 2019/1156.
Hungary: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English) and the KIID (Key Investor Information Document), available in
English and Hungarian along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from our distributor Raifeisenbank Zentralbank Österreich AG, Akademia u. 6, 1054
Budapest. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du
Secteur Financier). Investors/ potential investors can obtain information on their respective rights regarding complaints and
litigation on the following link: https://www.fidelity.co.hu in Hungarian.
Liechtenstein: We recommend that you obtain detailed information before taking any investment decision. Investments
should be made on the basis of the current prospectus (In German and English) and the KIID (Key Investor Information
Document) , available in German and English along with the current annual and semi-annual reports free of charge through
https://www.fidelityinternational.com, from our distributors, from our European Service Center in Luxembourg, FIL
(Luxembourg) S.A. 2a, rue Albert Borschette, BP 2174, 1021 Luxembourg as well as from the Liechtenstein paying agent VP
Bank AG, Äulestrasse 6, 9490 Vaduz. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF
(Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective
rights regarding complaints and litigation on the following link: https://www.fidelity.li. in German and English.
Croatia: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the current prospectus (in English) and the KIID (key investor information document), available in
Croatian along with the current annual and semi-annual reports free of charge through https://www.fidelityinternational.com,
from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP
2174 L-1021 Luxembourg and from our paying agent Zagrebacka banka d.d., Trg bana Josipa Jelacica 10, 10000 Zagreb.
Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur
Financier). Investors/ potential investors can obtain information on their respective rights regarding complaints and litigation
on the following link: https://www.fidelity.hr in Croatian.
Ireland: We recommend that you obtain detailed information before taking any investment decision. Investments should be
made on the basis of the prospectus and KIID (key investor information document), which are available free of charge in
English along with the current annual and semi-annual reports at www.fidelity.ie. Issued by FIL Fund Management (Ireland)
Limited, which is authorised and regulated by the Central Bank of Ireland (the “Central Bank”) as a management company
pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2011
(S.I. 352 of 2011), as amended. The Company is also authorised by the Central Bank as an Alternative Investment Fund
Manager pursuant to the European Union (Alternative Investment Fund Managers) Regulations 2013, as amended (S.I. 257
of 2013). Registered office of FIL Fund Management (Ireland) Limited is Georges Quay House, 43 Townsend Street, Dublin
2, DO2 VK65. Investors/potential investors can obtain information on their respective rights regarding complaints and
litigation on the following link: https://www.fidelity.ie in English.
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